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Editorial

The paolitical will of the Member
states of OLADE to reorient the
Organization's action to meet the
requirements of a globalized world
and consolidate it as the most
impaortant regional forum for ener-
gy integration and cooperation was
decisively expressed by the XXXI
Meeting of Ministers of OLADE held
in Asuncidn, Paraguay on October
13.14, 2000

The Meeting approved definitions of
the Organization's mission, vision,
and strateqy and added new objec-
tives and functions to its activities.

In this context, the official delega-
tions adopted major decisions,
while highlighting the progress in
energy integration achieved by Latin
America and the Caribbean. recog-
nizing the work accomplished by
OLADE in this area and reiterating
their commitment to promote poli-
cies that favor regional integration.

The principal agreements and deci-
sions adopted by the ministerial
meeting are part of the present edi-
tion of the Energy Magazing.

This issue also includes an overview
of the two meetings held by the
Caribbean Energy Ministers, the
first in Asuncion, Paraguay, on

October 12, 2000, prior to the XXX
Meeting of Ministers of OLADE, and
the second in Port-of-Spain,
Trinidad and Tobago, on November
14, 2000, at which time they agreed
to implement joint policies and
actions to foster energy integration
and development in the subregion.

Among the actions agreed upon,
establishment of the Caribbean
Hydrocarbons Cooperation Com-
mission, which is aimed at becom-
ing a mechanism for horizontal
cooperation between the Caribbean
countries in order to facilitate
policymaking for hydrocarbons and
the participation of natural gas, is
notewarthy,

The present issue also mentions the
presentation made by OLADE at the
Meeting of Ministers of Transporta-
tion, Telecommunications, and
Energy of South America, held in
Montevideo, Uruguay on December
4-5, 2000 regarding a proposal for
the integration of this region’s ener-
gy infrastructure. The proposal was
submitted to the Meeting. which
included a part of it in the Plan of
Action to expand and modernize
infrastructure in South America,
whose operating aspects of the
energy area will be channeled
through OLADE in coordination with
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the Plan’s Technical Coordination
Gommittee (IDB, CAF, FONPLATA).

Finally, there is an article by Dr.
René G. Ortiz, former Secretary
General of OPEC and former Minis-
ter of Energy and Mines of Ecuador,
on the future of the il and electric
power industries, as well as one by
Sheikh Ahmed Zaki Yamani, former
Minister of Petroleum and Mineral
Resources of Saudi Arabia and cur-
rent President of the Centre for
Global Energy Studies (CGES). on
upstream sector oppartunities in
Ecuador, providing a waluable
approach to technological progress
and views on the prospects of oil
heing substituted for natural gas.
The two articles were drawn fram
addresses delivered by the authors
at the Ecuador Qil & Power 2000
Gonference held in Quito in Sep-
tember 2000 under the auspices of
OLADE.

As this is the last issue of the
Magazine for the year 2000, we
would like to extend to all of our
readers our very best wishes for the
holiday season and a happy new
year.

Or. JULIO HERRERA



XXXI Meeting of
Ministers of OLADE

New Impetus for the
Organization

he XXx| Meeting of Energy

Ministers of the member
countries of the Latin American
Energy Organization, held in Asun-
cion, Paraguay, on October 13-14,
2000, adopted major decisions
aimed at consolidating OLADE as
the region’s energy forum.

The ministerial meeting was inau-
gurated by the Minister of Public
Works and Communications of
Paraguay, Mr. Walter Bower. The
official delegations elected the Vice-
Minister of Energy and Mines of
Paraguay, Mr. Helio B. Pereira, as
Chairman of the Meeting, the Par-
liamentary Secretary of the Ministry
of Environment, Energy and Natural
Resources of Barbados, Senator
Tyrone Barker, as Vice-Chairman,

and the Technical Secretary of the
Technical Office of Energy of the
Ministry of Energy and Mines of
Peru, Ms. Iris Cardenas, as Rappor-
feur.

Amaong the decisions adopted by
the Meeting, the enlargement of the
Organization’s objectives and func-
tions in order to enhance its politi-
cal role and promote the analysis,
discussion and decision making of
issues of common interest for its
26 member countries is notewor-
thy.

Participating Country
The Ministers and official delegates

decided to establish the status of
PARTICIPATING COUNTRY in
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OLADE, for those countries outside
the geographical area of Latin
America and the Caribbean interest-
ed in entering into an agreement of
participation; to do this, the Execu-
tive Secretary was empowered to
negotiate and draw up agreements
with the interested countries.

Forums

The XXXI Meeting of Ministers of
OLADE created three forums to pro-
mote the exchange of experiences,
as well as the analysis, discussion,
and fine-tuning of existing regula-
tions for regional energy develop-
ment,



« The Forum of Entities and
Agencies Regulating Hydrocar-
bons Activities

« The Forum of Entities and
Agencies Requlating Electric
Power Activities.

« The Energy Sector Business
Forum

Recognizing the pivotal role played
by the energy sector in the devel-
opment of the region’s countries
and the welfare of their population,
the ministerial meeting agreed to
issue a Joint Declaration, whose
text is published in the present edi-
tion of the Energy Magazine.

' Presidente

Larin Amnerican Energy Organization = O1 ADE

Chile

The Meeting elected Chile to preside
over OLADE's Strategy and Pro-
gramming Committee during 2001
and Costa Rica, Cuba, Ecuador, Mex-
ico, Peru, and Trinidad and Tobago
as members of the Committee.

The presiding officers of the XXX Meeting of Ministers of OLADE, from feft to right: Iris Cardenas, of the Peruvian

delegation, Rapporteur of the Meeting; Senator Tyrone Barker, Parliamentary Secretary of the Ministry of Environment,
Energy and Natural Resources of Barbados, Vice-Chairman of the event; Helio B. Pereira, Vice-Minister of Energy and
Mines of Paraguay, Chairman of the ministerial meeting; and Dr. Julio Herrera, Execulive Secretary of OLADE
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The Energy Ministers and Authorities of the member countries of the
Latin American Energy Organization (OLADE), having met in Asuncion,
Paraguay, on September 13-14, 2000 and recognizing the pivotal role
played by the energy sector in the development of their countries
and the welfare of their population,,

herehy agree:

integration, which has led to the implementation of various interconnection

'| To highlight the major progress made in the region regarding energy
and trade projects for both liquid fuels and natural gas and electricity,

To recognize the valuable work performed by the Latin American Energy

2 Organization [OLADE) and its efforts to become the region’s most important
institutional forum for government exchanges regarding energy policymaking
and the development of cooperation activities.

To reiterate their commitment to promote policies, in keeping with national

3 legislation, that favor regional energy integration, overcome existing regulatory
asymmetries that obstruct frade, and permit the complementation of energy
resources, the optimization of supply security for users, and the development of
open, efficient, and competitive markets, with nondiscriminatory conditions and
practices in keeping with sustainable development principles.
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programs in the region’s countries, giving priority fo the promotion of clean
energy technologies, the exchange of information, instifutional capacity
building and the development of skills. These initiatives and programs
should contribute to efforts fo diversify energy matrices, improve energy
efficiency, promote renewable sources of energy, and prevent and mitigate
damages caused to energy infrastructure as a result of natural disasters.

q To support technological cooperation initiatives and human resource training

To make progress in ensuring the compatibility of technical regulations in
energy fransport, interconnections, and fuel specifications in order to
dismantle obstacles to energy trade and transit for its marketing.

private sector involved in the energy sector to identify energy integration
opportunities and difficulties.

To recognize that international oil price volatility exerts a negative impact
on the economic development of the region’s countries. As a result, they
express agreement with policies that contribute to a stable oil market that
supparts the development of our countries.

To entrust the Permanent Secretariat of OLADE fo incorporate the confents of
this Declaration into its working programs and practices.

E To promote a permanent dialogue among the corresponding levels of the
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Ihe Regulators and I hose

e The Forum of Supervisory Entities an

The three
forums created
by the XXXI
Meeting of
Ministers shall
be carrving out
its activities in
the framework
of OLADE and
shall interact
through the
Organization’s
Permanent
Secretariat.

Regulatory Agencies for Hydrocar-
hons Activities is cimed at creating in
Latin America and the Caribbean,
and consolidating within the frame-
work of OLADE, a space where exist-
ing regulations for the oil and natural
gas sector can be reviewed, dis-
cussed and improved, as well as pro-
moting the exchange of experiences
in order to optimize the work of these
institfutions and support the establish-
ment of agencies in the countries of
Latin America and the Caribbean that
require them, in order to contribute to
the development of the subsector in
the region.
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OLADE

Belng Regulated

o The Forum of Supervisory Entities and e The Energy Sector Business Forum, is

Regulatory Agencies for Electric
Power Activities is cimed at creating
in Latin America and the Caribbean,
and consolidating  within  the
framework of OLADE, a space where
existing regulations for the region’s
electric power sector can be
reviewed, discussed and improved,
thus promoting the exchange of
experiences in order to optimize the
work of existing institutions and
support the establishment of others
in the region’s countries that require
them, in order to contribute to the
development of the electric power
subsector.

adimed at facilitating the analysis and
discussion of business opportunities,
the identification of obstacles to
investment, as well as the exchange
of experiences among business
associations, chambers of produc-
tion, and private enterprise involved
in energy development in Latin
America and the Caribbean. Thus,
this Forum shall be called upon to
become a channel for a permanent
dialogue between the public and pri-
vate sectors and, as a result, to foster
the integration, impetus, moderniza-
fion, and transformation of the
region’s energy sector.

* Aform is included in the present edition of the Energy Magazine so that supervisory entities and regulatory agencies for hydrocarbons
and electric power activities, as well as companies invalved in the region's energy development, can obtain further information about
OLADE's forums,
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PARTIGIPATING GOUNTRY IN OLADE

New wav 0" Among the most important decisions taken by the
XXXI Meeting of Ministers of OLADE, there is the

nromoling one providing for the establishment of the status

of Participating Country in the Latin American
B Energy Organization for those countries located
reglo“al energv outside the geographical area of Latin America
inte ration i|| a and the Caribbean.
g The ministerial decision addresses the challenge
B that OLADE must face ional l
glnhallzeu world integration, cugpera{’ziﬂfaan:.'feg::%r;?iir?;t?é?lyaggr:ggf

to meet the demands of its member countries
that the Organization, owing to the transforma-
tions that they have undergone, promote the suit-
able insertion of the region in a globalized world,
thus tackling the challenges, and taking full
advantage of the opportunities,
stemming from the econom-
ic and social development
of Latin America and the
Caribbean.

Decision XXXI/D/382
- & providing for the cate-
~ § gory of Participating

& Country in OLADE
reads as follows:
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XXXI/D/382
XXXI MEETING OF MINISTERS

CONSIDERING:

THE proposal of Members Countries to allow the participation of countries located outside of the Latin
American and Caribbean geographical area in OLADE's efforts to promote regional energy integration;

THAT the Strategy and Programming Committee analyzed such possibility and its advisability and |
recommended that the status of PARTICIPATING COUNTRY be created;

THAT the Meeting of Ministers has the authority to establish the status of PARTICIPATING COUNTRY, in the
Latin American Energy Organization and that the time has come to do so;

In exercise of its powers,
DECIDES:
TO ESTABLISH the status of PARTICIPATING COUNTRY in the Latin American Energy Organization.

TO CONSIDER as PARTICIPATING COUNTRY any country located outside the Latin American and the
Caribbean geographical area signing a participating agreement with OLADE.

TO ENTITLE the Executive Secretary to negotiate and enter into participating agreements with interested
countries.

The participating agreements must include, at least, the following issues:

1. Terms for their participation in the different meetings of the Qrganization in which will be specified issues
such as: right to speak in the official OLADE meetings where they participate, but without the right to vote.
OLADE’s regulations will be attached to the participation agreement and will be considered as part of it.

2. Determine an annual contribution of not less than 50% of the amount set for the largest contribution of |
any single Member Country.

3. The contributions of the PARTICIPATING COUNTRIES shall be allocated to the Organization's Valuntary
Contributions Fund.

4. The PARTICIPATING COUNTRY commits to support training activities and cooperation programs in
which it may be able to provide knowledge and technical expertise.

5. The PARTICIPATING COUNTRY commits to fulfill its responsibilities stemming from its affiliation to the
Organization.

6. Atermination clause in the event of noncompliance or as a result of unilateral decision by either parties
to the agreement.

The PARTICIPATING COUNTRY shall inform the Executive Secretary of OLADE the names and positions of
the persons designated as representatives and alternates. The Executive Secretary shall immediately report
this information to all the Member Countries.

The agreements drawn up between the PARTICIPATING COUNTRIES and the Executive Secretariat of OLADE
shall be considered at the following Ministers Mesting.
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Energy Policy in Latin America
and the Caribbean: What We’ve
Achieved and Where We’re Going

Address defivered by the Executive Secrefary of OLADE, Dr. Jufio Herrera, at the
opening ceremany of the XXXI Meeting of Ministers

10

few remarks, aimed at highlighting

two elements of the meeting. First
of all, the pleasure of being here in the
brotherly and hospitable Republic ot
Faraguay, which some of us already
know quite well and others are discov-
ering for the first time but who will be
sharing the fine opinion and feeling of
those of us who have already visited
Paraguay many times.

I t is a great pleasure to address a

Second, | am pleased that the XXX
Ieeting of Ministers of OLADE will be
focusing on the subjects we are devel-
oping today and tomorrow. | can
assure yvou, Mr. Minister, that the Megt-
ing of the Latin American Energy Orga-
nization being held here in Asuncian
will be a milestone in the Organiza-
tion's history.

In the nineties and at the end of the
eighties, Latin America and the
Caribbean carried out political reforms
to ensure transparency and broader
participation of their citizens in their
systems, |t has also carried out eco-
nomic reforms to provide macroeco-
nomic stability to our countries, to
build more predictable scenarios for
investors, to lower deficits and curtail
endemic inflation. We have carried out
and we are carrying out social reforms

in education, health, and social welfare
systems

International estimates and records
indicate that, in the nineties, the gov-
ernments of Latin America and the
Caribbean channeled about half of their
public spending to social investments,
that is, 47%, which is a record figure in
Latin American and Caribbean history.

We have also made progress in con-
ducting energy sector reforms, which
is the subject that has brought us here
today and for which we have changed
the approaches that were culturally well
established in our societies. We have
substituted the concepts of self-suffi-
ciency and energy sector linkages to
national security.

Today, our countries view energy as a
strategic sector aimed at improving the
competitiveness of their production
sectors and improving the guality of
living of their inhabitants.

We hawe substituted the concept of
self-sufficiency for that of integrated
aconomies and energy systems,

Al of these transformations have not
teen easy and are not as yet complete;
there is still much to be done hut there
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is no doubt that they yielded good
results.

| 'would like to support my remarks by
mentianing the following figures:

Per capita household electricity con-
sumption in Latin America during
these years of liberalization increased
by 45% compared to pravious years.

Electricity coverage rose from 74% to
88% during these years.

This means that our energy sectors
have gathered momentum and have
heen offering more products, more
goods, and more services at hetter
prices to more people, which is also
part of the strategy of the endless bat-
tle against poverty that Latin America
and the Caribbean are waging avery
day and that their governments and
population are continuing.

In the nineties, Latin America received,
for the first time, investments in
amounts that we can qualify as record-
breaking. On average, 42% of the
investments that were made in the
energy sector in the world were for
Latin America, with the highest amount
being reached in 1997, when US346
billion were invested in the warld, half
of which, that is, US$23 billion, was

made in our energy sectors, This was
possible because we were able to
address these debates and the
approaches that | referred to earlier.,
We have become militanis of sustain-
able development, in the political, eco-
nomic, social, and environmental
dimensions of this concept and in the
definition of sustainable development.

Thera is no other area of the world that
has made as many efforts over these
years, and hecause of this we in Latin
America and the Caribbean should feel
very proud.

We have a challenge before us, that is,
to continue these processes and obtain
the same results and, if possible,
improve them. It has been forecast
that, over the coming years, an the
hasis of projects already existing in the
world, investrnents amounting to
US$187 hillion could be made. Qur
goal should he at least to repeat the
performance of the nineties and secure
about 40% or 42% of this figure and
that would mean about US$75 hillion,
which Latin America and the Caribbean
could take for its own benefit, to give
impetus to its economic activities and
improve the living conditions of its
people,
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Dr. dulic Herrera, Execulive Secratary of
the Latin American Energy Crganization

“loday, our
countries view
energy as a
strategic sector
armed at
improving the
competitiveness of
thewr production
sectors and
improving the
quality of living
of thewr
imhabitants”

11



“for OLADE, 1t is
a Meeting that
will be a
historical
malestone. Our
agenda mncludes
changes in the
VISION, MISSION
and strategy of
OLADE and the
opening up of
OLADE to new
players in the
energy sector”

12

Mr. Minister, it is with these achieve-
ments and challenges in mind that
OLADE is addressing this Meeting and
its agenda.

For OLADE, it is a Meeting that will be
a historical milestone. Our agenda
includes changes in the vision, mis-
sion and strateqy of OLADE and the
opening up of OLADE to new players
in the energy sector. We the States are
not the only ones governing the des-
tinies of the energy sector as when
OLADE was born and the Lima Agree-
ment was drawn up in 1973,

Today, the private sector, as indicated
try the figures, plays a leading role in
giving impetus to and expanding our
energy systems.

Alongside the Energy Ministries, reg-
ulatory and supervisory entities have
also appeared, and the present Meet-
ing of Ministers will also be including
them to facilitate the interaction
between those holding political powsr
with their regulatory enlities and those
that are heing regulated.

We are also opening up our Grganiza-
tion to the participation of countries that
today are not part of OLADE and coun-
tries that do not belong to our region.
We will be enhancing our ties with other
international organizations. A global-
ized world demands open organizations
that have the capacity of enriching
themselves; in today's world closed
arganizations tend to wither and die.

OLADE is alive in the thinking, spirit,
and political will of the governments of
Latin America and the Caribbean and
hecause of this, at this Meeting, we will
proceed to adapt ourselves to new
times.

| would like to guote someone in the
world of energy who played an impar-
tant role, especially in the oil sector,
Today, the issue of oil, its prices, its
volatility, ups and downs, is a subject
that is being analyzed by everyone,
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from both producing and importing
countries.

A few days ago, sheikh Yamani, on
oceasion of a meeting held in Quito,
Ecuadar, sent us a letter, a paragraph
of which 1 would like to guote to you by
heart: Just as we switched from wood
to coal and from coal to oil, oil is des-
tined to he replaced by natural gas, not
hecause of the depletion of oil, as
some say, but because the oil era on its
own is destined to be replaced by nat-
ural gas in about three decades. Thus
the Stone Age ended, hut not for lack
of stones. The speculations about the
depletion of oil are not at issue here,
but rather technological and scientific
progress in the world is requiring that
we mave on to the era of natural gas.

| would like to conclude by saying that
when, in the seventies, we had an oil
crisis with oil hills rising from US$2 to
US$35 per barrel, many of our coun-
tries focused their efforts on building
hydropower slations so that they
could be less dependent an oil and
thus ensure that a variable as impor-
tant as oil for our economies would
not affect us with the disruptians it
triggered at that time. Today, we are
probably in a similar situation. |f nat-
ural gas accounted for a share of 10
percentage points more than what our
countries currently have, that would he
equivalent to paying US$24 or US$25
per harrel of oil and we would proba-
bly not have the debate we are having
NOW.

Definitively, for the reasons given by
Sheikh Yamani, because of current cir-
cumstances, Latin America and the
Caribbean, a region rich in natural gas.
since Venezuela, Trinidad and Tobago,
Peru, Bolivia, Argentina, and many of
aur countries hold large gas reserves,
we will be developing a strategy that is
also aimed at modernizing the sector,
favoring the environment, promaoting
competitiveness of production sec-
tors, and basically contributing to our
people’s well-being.
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The Energy Sector of the
Republic of Paraguay and Its
Transformation in the
Framework of Regional

Integration

Address delivered by the Minister of Public Works and Communications of Paraguay, Mr. Walter Bower, at the

Waltar Bower, Minister of Public
Warks and Communications of
Faraguay

apening session of the XXX Meeting of Ministers

he Government of Paraguay is
Ttmrmrad that our country has

heen selected to host this XXXI
Meeting of Ministers of OLADE. The
President of the Republic, Dr. Luis
Angel Gonzalez-Macchi, cannot be with
us at this important meeting owing to
previous official commitments requir-
ing his presence abroad.

We are sure that, during the present
gvent, the technical, economic, politi-
cal, and financial problems affecting
the energy sector will be studied in
depth. Among the topics on the agen-
da, very important matters, such as
energy integration in Latin America and
the availability of energy for truly sus-
tainable development, will be consid-
ered.

Historically, Paraguay has proven its
commitment to integration with the
commissioning of the stations of Raip(
and Yacyretd, which were built in the
framework of a cooperation agreement
between nations that have learnt to
overcome difficulties stemming from
their economic asymmetries and have
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striven to reach a commaon objective,
namely, adeguately meeting their ener-
0y needs.

In the view of the magnitude of the
technological progress and a growing
and steady demand for all forms of
energy, there is no doubt that, in all the
countries of the world, attempts are
being made to promote collaboration
between the publie sector and the pri-
vate sector. Regarding this, the pro-
posals for the regulatory frameworks
of Paraguay’s energy sector will be
presented to the participants of the
present Meeting in order to share
experiences on this important subject.

Regarding this, the infreduction and
viewpoint of the Executive Secretary of
OLADE, in his initial address, have
been quite apt.

Some countries have adopted the the-
ory that this sector should be com-
plelely transferred to private-sector
organizations, with only regulatory
functions remaining in the hands of the
State, whereas other countries have

13



“Historically,
Paraguay has
proven its
commaitment to
integration
with the
COMMISSIONING
of the stations of
ltarpu and
Yacyreta, which
were built in the
Jramework of a
cooperation
agreement
between nations
that have learnt
lo overcome

difficulties. .. ”
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nat felt that this structural model for
the energy sector is the maost advisable
for them. Therefore, in the near future
aur country will have to define a policy
regarding this, and because of this the
conclusions that are reached at the end
of the present Meeting will merit spe-
cial consideration,

For a country that is in the develop-
ment stage that Paraguay is currently
tackling and, basically, in view of its
wide range of electric power supply, it
is indispensable that all the aspects
involving the participation of private-
sector capital in energy development
should be analyzed, also bearing in
mind the technical facilities and human
resources it has available so that what-
gver solution is adopted will bring the
maximum amount of benefits for the
country.

Within the fully democratic political
framewark now prevailing in Paraguay,
the National Congress will have to take
over the important responsihility of
deciding which is the most appropriate
course to adopt in the best interests of
the country. In this context, the tech-
nical and legal aspects that permit
developing the technical and economic
feasibility of natural gas as an element
building up the electric power and
hydrocarbons subsectors in our coun-
try will have to be carefully examined.

The Executive Secretary of OLADE has
very clearly described some indicators
that highlight the importance of the
impact af energy on the development
of our people. Strategies, models, and
structures must grow and keep pace
with the potential and reality of aur
people, specifically, and our interna-
tional community in more globalized
terms.

Today, obviously, the hitter experience
of polarizing development and energy
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production in given products such as
Qil has made us all think. We are expa-
riencing the same epoch, the same
fears and concerns as in 1973, when
the Yom Kippur war broke out. There-
fare, in the face of this reality, it is evi-
dent that at this important Meeting the
factors that contribute to striking a bal-
ance between the different models of
generation and the wealth that nature
has given us will be studied, because
this is a topic of the utmost value for
our countries. Above all, despite our
efforts, despite the 45% increase in per
capita consumption of electricity in
Latin America and the Caribbean, as
the Executive Secretary has told us,
there is a reality that | would like to
take the liberty of expressing frankly,
namely, despite everything, we have
not as yet overcome paverty.

The capacity and technical specializa-
tion of the participants of this Mesting
guarantee the success and the fruitful
conclusions that will be reached at the
end.

| would like to reiterate that these con-
clusions will be highly useful in the
framework of cooperation between the
people of Latin America and the
Garibhean.

As Minister of Public Works of the
Republic of Paraguay, | am pleased to
inform that the technical experts that
have been trained over many years of
efforts, studies, analyses, successes
and errors in the energy sector, are
now our pride in the eves of the world
and are participating with you at this
Meeting.

Mesdless to say, we are opening up aur
hearts to you, giving the hospitality
and friendship of our people, who are
strugoling as all of you do to find a bet-
ter future and welcome all the friends
caming to this land.
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(4 LADE has contributed
significantly to the
region’s energy devel-

opment. | take this opportunity to
place on recard my country’s grati-
tude to the Executive Secretary of
OLADE, Dr. Julio Herrera, for his
organization’s assistance to our
country,” said the Prime Minister of
Trinidad and Tobago, the Hon-
ourable Basdeo Panday, at the
opening ceremony of the Caribbean
Energy Ministers Meeting, held in
Port-of-Spain, Trinidad and Tobago,
on Movember 14, 2000.

In another part of his address,
Primer Minister Basdeo Panday
stated that “we, the Government of
Trinidad and Tobago, acutely con-
scious thal particularly at this time,
when our Caribbean friends, neigh-
bors and colleagues are facing an
energy crisis and resultant eco-

energy producers and consumer
countries alike. They have led to
the reshaping of global energy poli-
cies.”

He also indicated that “energy inte-
gration and cooperation in the
development of the Caribbean sub-
region has been, and continues to
be, a major goal of successive
regional governments. But the
process has taken too long and has
left us too long at the mercy of
alobal events. Still, | again stress
my administration’s commitment to
regional energy integration.”

“Today, the challenges in the energy
sector continue, albeit on a larger
scale and with greater urgency. My
Government is therefore extremely
supportive of this meeting’s aim to
set up a Hydrocarhons Cooperation
Gamrnission for the Garibbean.”

structing a fourth LNG train totally
dedicated to meeting the needs of
the Caribhean.

“It is my firm belief,” he said, “that
the Caribbean Energy Ministers and
their advisers gathered here today
will provide clear guidelines for a
deeper energy integration move-
ment within the Caribbean.”

“Please carry the message with you
that Trinidad and Tobago will never
let the Caribbean down, that we rec-
ognize our responsibilities to the
region, and that we will carry them
out in the best interests of all our
citizens and all yours as well,” he
concluded.

The Caribbean Energy Ministers
held two meetings, one in October
and the other in November 2000.

Caribbean Hydrocarbons Gooperation Commission is established

Caribbean Energy Ministers
Consolidate Integration in the
Framework of OLADE

nomic crisis, offer whatever assis-
tance may be within our compe-
tence that will be of real value.”

“As Energy Ministers and officials,
you are acutely aware of the far-
reaching developments that have
characterized the industry during
the past few years. These develop-
ments have had their impact on
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The Prime Minister said that
Trinidad and Tobago is exporting
natural gas to Spain, the United
States and Puerto Rico. "Why
should Trinidad and Tobago export
LMG to these countries and not to
the CARICOM states?” he asked.
He asserted that he could not see
any obstacle that should prevent
Trinidad and Tobago from con-

Organi zaci 6n Lati noaneri cana de Eneraqia

The first took place on Thursday.
October 12, 2000, in Asuncian,
Paraguay, in the framework of the
XXX Meeting of Ministers of
OLADE, with the participation of
Barbados, Cuba, Guyana, Haiti,
Jamaica, and Trinidad and Tobago.

On that occasion, the following was
approved:



Agreement

The Ministers and Heads of Delega-
tion aof the Caribbean member coun-
tries of the Latin American Energy
Organization { OLADE) mel in Asun-
cian, Paraguay on October 12, 2000
and agreed that:

1. OLADE is to be congratulated on
its initiatives and programs 1o
meet ihe special needs of the
Caribbean countries.

2O 0LADE S assistance o the

Cartbbean should continue in
accordance with the siralegic
liney of action set forilt is ile
Energy Policy Document aiid
subsequently  amended  and
apreed upon.

The document entitied "Incorpo-
ration of Natural Gas into the
Energy Matrix of Ceniral Ameri-
cer anel the Caribbean” be accepi-
ed and a full feasibilivy study for
liguefied natural gas projects in
the Caribbean be developed,

The feasibility study on ihe wse of
liguefied natural gas include
other countries such as Barba-
cdos, Haiti, Grenada and Guyana.

The feasibility stuey on the wse of
natural vas be expanded o
incliude an evaluation of the pos-
sibilities of marketing compressed
natural gas in the smaller mar-
kets of the Caribbean.

OLADE play the leading role in
the formation and work of e

MViecting of Caribbean Fperey Ministers
Rewnmitn de los Ministras de bovrein del ¢ wrihe

La reunion des mHnistres de lenergie de la Caraibe
POED EFF SEA TN, SOV EMBER 14, 2060

LA follow-up  meeting,
Sremmework of the Caribbean

| atin Arnerican Energy Organization » OLADE

Subregional Hvdrocarbons Coop-
erciion Commission wiitl the col-
laboration of ECLAC-Trinided.

within

Energy Action Program (CEAP),
be held before the end of the vear
and ai which the establishmeni
el definition of activities of the
Caribbean Hvdrocarbons Coop-
eration Commission will be a key
The delegations present
apreed thar Trinidad and Tobage

e,

shall host the meeting,

In compliance with the last item,
another Caribbean Energy Ministers
Meeting was held in Port-of-Spain,
Trinidad and Tobaga, on November
14, 2000, with the participation of the
official delegations of the Bahamas,

The Honourable Basdeo Panday, Prime Minister of Trinidad and Tobago {fourth from leff), is with, from left fo right, Mr.
Godfrey Perkins, Permanent Secretany of the Ministry of Mines and Energy of Jamaica; the Honourable Geoffrey Da Silva,
Ministar of Trade, Tourism and Industry of Guyana; Mr. Vermnaon De Silva, Director of the Energy Planning Division of the
Ministry of Energy and Energy Industries of Thinidad v Tobago; Or. Victor Gonzdlez, Permanent Secretary of Public Works,
Transportation and Communications of Belize; Mr. Edward Mckenzie, General Manager of the Development System of
the Electric Corporation of the Bahamas, Senalor Finbar K. Gangar, Minister of Energy and Energy Industries of
Trinidad & Tobago, Dr. Julic Herrera, Executive Secretary of OLADE,; Mr. Wilfredo Gonzalez, Divector of Energy of the
Ministry of Economy and Flanning of Cuba; Mr. K. Mohamed, Ambassador of Trinidad and Tobago to CARICOM, and

Mr. Roy H. De Rooy, Advisor of the Ministry of Natural Besources of Suriname.

Organi zaci 6n Lati noaneri cana de Eneraqia
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Belize, Cuba, Guyana, Jamaica, Suri-
name, and Trinidad and Tobago.

At

this Meeting, it was decided to

approve the following:

We

JOINT DECLARATION

. the Ministers and other Heads of

Delegations ai the Caribbean Energy
Ministers Meeting held in Port-of-
Spain, Trintdad and Tobago, on

Ner

.
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veniber 14, 2000 hereby decide:

1o thank the Trinidad and Tobago
Geavernment  for the excellent
arrangements made for the meet-
g,

Taking into consideration the high
dependence of the Caribbean

countries on petroleum and petvo-
lewm derivatives for the sartisfae-
tion of theiv energy needs and the
development of the economies, (o
establisf a Caribbean Hydrocar
bons Cooperation Coptmission fo
erfieince fvdrocarbons policvmek-
ing and wiilization in the region.

. To promaote the diversification af

the energy matrix of the Caribbean

theowgh the increased uttlization of

mettral gas.,

. To note Trinidad and Tobago's

COpIment o grant concession-
ary prices lo Caribhean States
which would be disposed to acoept
this facility, and any further deiaily
with regard 1o pricing arrange-
ments could be worked owt on a

o~

bilateral basis under mally
agreed terms and conditions.

To reinforce and broaden the
Caribbean Enersy Action Program
(CEAP).

To request OLADE to review the
reporting mechanisms associated
with CEAF and report o the Meer-
ing aof Enerey Ministers within
three monihs.

Tivexpress 1o QLADE appreciation

Jer the excellent work it has been

doing with vegand to the Caribbean
and request the Organization to
continue (s support for energy
development in the region through
prarticipation in the above activities
ard programs.

Senator Finbar K. Gangar, Minister of Energy and Eneray
Industries of Trinidad and Tobago

By decision of the official delegations attending
the two Caribbean Energy Ministers Meeting,
Senator Finbar K. Gangar, Minister of Energy and

Energy Industries of Trinidad and Tobago chaired
the two meetings. During the opening ceremony
of the ministerial meeting held in Port-of-Spain, he
underscored the need "o jointly determine what
policies we should adopt in order to foster
regional energy cooperation and protect the
interests of the individual states in this region."

“In this context,” he said, "the spirit of Caribbean
cooperatian, which was so pervasive in Paraguay,
will prevail in Port-of-Spain. It will be the
foundation upon which we will build a more
secure energy future for the Caribbean.”

"For this desired cooperation to be effective,’ he |
added, "we must all be committed to achievinga |
workable framework. This framework must be
anchored in the new realities of the global
environment, as well as the domestic situation of
member states.”
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Lastin Arnerican Energy Organization * OLADE

CARIBBEAN HYDROCARBONS

COOPERATION COMMISSION

OBJECTIVE

To establish a haorizontal cooperation
scheme among the Caribbean coun-
tries to enhance hydrocarbon policy
decision-making as a result of the joint
analysis of the different optians that
are available in the sub-region or put-
side it with respect to the principal
issues affecting the economy or the
environment,

STRUCTURE

The Commission will have the follow-
ing characteristics:

» |t will be comprised of one dele-
gate from each of the following
countries which may wish to be
members: Antigua and Barbuda,
the Bahamas, Barbados, Belize,
Cuba, Dominica, Dominican
Republic, Grenada, Guyana, Haiti,
Jamaica, St. Kitts and Nevis, St.
Lucia, St Vincent and the
Grenadines, Suriname and Trinidad
and Tobago

* Trinidad and Tobago be the Perma-
nent Secretariat of the Commis-
sion and will fund the work of the
Secretariat. The Secretariat will
coordinate the activities of the
Commission with technical assis-
tance from OLADE.

» The Chairmanship of the Commis-
sion may be rotated every two
years at the discretion of the Min-
isters. Trinidad and Tobago will
chair the Commission for at least
the first two years of its existence

» |t will have technical advisors from
subregional, regional and interna-
tional institutions participating in
the elaboration of specific studies
determined by the Commission
and its requirements.

« The Commission will be responsi-

ble for developing and implement-
ing the work plan and considering
the reports of activities that have
been completed. The Commission
will report to the Meeting of Minis-
ters with responsibility for Energy
in the Caribbean, which will be the
supreme decision-making body.

* |tis expected that the Commission
will meet twice a year, for which
purpose resources will be request-
ed from the countries and from
outside the region o cover costs
so that the delegates can travel to
the headquarters of the Permanent
secretariat.

FUNCTIONS

« At its  first meeting, the
Commission will define the

Organi zaci 6n Lati noaneri cana de Eneraqia
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agenda that is to be dealt with
during the first six months of
waork, as well as those responsible
for each activity and the resources
for carrying them out.

Attempts will be made to ensure
that, to the extent possible, the
activities will be carried out by
country officials, without incurring
the outlay of any professional fees
for their participation.

The participants in a specific
activity will be in contact with
each other to ensure follow-up of
the different activities, which are
10 be carried out preferably in their
own countries.

The Commission will determine
the studies to be prepared for and
the matters to be discussed at the
next meeting of the body.

The Permanent Secretariat will
forward to OLADE the preliminary
documents of each task for review
and comments, prior to the
distribution of the final versions to
the member countries.

In addition to the technical
assistance that OLADE will be
providing from its Secretariat, it
will be complemented by the

advisory services of specialists
from other institutions such as
ECLAC.

The documents approved by the
Commission will be remitted to
the decision makers of each
country for their consideration
and possible implementation.

The Commission will give effect.
where requested, to Trinidad and
Tobago's offer to provide techni-
cal advice and assistance to other
countries with regard to petrole-
um activities.

The issues to be studied must
exert social, economic, and
environmental impacts on the
majority of the countries; amaong
these issues, the most noteworthy
are:

- Petroleum product prices

- Transport costs
Harmonization of fuel specifi-
cations

- Possibilities for the use of
natural gas

- Hydrocarbons information
system

- Petroleum exploration activi-
tigs with respect to maritime
boundaries

- Environmental protection
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Direccion General de Energia,
Colonia Quezada,

Ave. Jose Cecllio del Valle,
esquina opuesta al INHFA,
Tegucigalpa, Hondukas,
Arquitecta Rina Rodrigtiez, Directora,
(504) 232-6579 (504} 252-9499,
dge_dir@compunet.hn
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he Meeting of Presidents of
T South America held in Brasi-

lia on August 31-September
1, 2000 reasserted the spirit of un-
derstanding and harmony characte-
rizing the ties between the South
American countries and guaranteed
that the continent would start the
new century strengthened by the
progressive consolidation of its de-
mocratic institutions and its com-
mitment to human rights, environ-
mental protection, overcoming so-
cial injustices, economic growth,
and expanding and deepening its
integration process.

In this context, they observed that
the integration and development of
infrastructure are twa lines of action
that complement each other and
that the formation of an enlarged
South American economic area
would depend largely on its capaci-
ty to identify, complement, and
expand new projects and those that
already exist in the energy, trans-
portation, and communications
sectors, on the basis of which eco-
nomic and social integration and
development hubs can be config-
ured.

In compliance with one of the man-
dates of the Meeting of Presidents,
the Meeting of Ministers of Trans-
portation, Telecommunications, and
Energy of South America was held
on December 4-5, 2000 in Montey-
ideo, Uruguay.

The purpose of this Meeting was to
start working on consolidating a
global vision of the actions needed
to expand and modernize infra-
structure in South America, laking
into consideration the Plan of
Action attached to the Presidential
Communiqué of Brasilia.

22

This Meeting of Ministers was inau-
gurated by the President of the Ori-
ental Republic of Uruguay, Dr. Jorge
Batlle-1banez, who highlighted the
importance of the Meeting for
regional integration and the devel-
opment of each one of the coun-
tries.

The Minister of Foreign Affairs of
Uruguay, Dr. Didier Opertti, was in
charge of farmally presenting the
meeting's agenda, at which time the
Minister of Transportation and Pub-

Regarding the energy sector, the
Meeting of Ministers made a com-
mitment to expand and enhance
integration and to complement
resources of the South American
continent in the areas of liquid and
gas fuels and in fuel integration and
trade and electric power intercon-
nection, in arder to improve envi-
ronmental preservation and strive
to dismantle unjustifiable barriers
stemming from constraints and
regulations in this sector.

OLADE is
playing a pivotal
role in the energy

integration of
South America

lic Works of Uruguay, Mr. Lucio
Caceres was elected to act as Chair-
man of the Meeting, and Mr. Jorge
Rivero (ALADI), as Rapporteur.

The Inter-American Development
Bank (IDB), the Andean Develop-
ment Corporation (CAF), and the
Financial Fund for the Development
of the River Plate Basin (FOMPLA-
TA) presented the Plan of Action, as
well as the Sector Integration Axes
and Processes that were identified.
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In this context, the Executive Secre-
tary of the Latin American Energy
Organization, Dr. Julio Herrera, sub-
mitted a proposal from QLADE for
the Integration of the Energy Infra-
structure of South America.

OLADE’s Proposal

The provisions of the Meeting of
Presidents of Brasilia regarding the
framewark and new conditions for
the integration and development of



physical infrastructure constitute
the background for this proposal.

These new conditions require that
progress be made in complement-
ing and expanding existing projects
and that new projects be identified,
not only far integration infrastruc-
ture but also for national infrastruc-
ture, oriented and supported by the
principle of sustainable develop-
ment. In this context, the relevant
inter-related dimensions of this
principle that have been identified
are: political liberty, economic well-
being, social equity and protection
of natural resources, among which
the environment, and their applica-
tion in space and over time.

These infrastructure  projects
should have the capacity of attract-
ing national and extra-regional cap-
ital and generating intra-regional
multiplier effects, enabling progress
to be made for the benefit of inte-

SR

The President of the Criantal Republic of Uruguay, O Jorge Batlle-fbafez (fifth fro

gration, creating an impetus that
should be encouraged.

OLADE's proposal also concurs
with what was stated by the Presi-
dents in Brasilia regarding the dri-
ving force of energy for the integra-
tion of the countries of South Amer-
ica and recognizes that the imple-
mentation of integration infrastruc-
ture projects must be complement-
ed by the adoption of standard-set-
ting and administrative schemes
that facilitate energy system inter-
connection and operation.

The integration and complementa-
tion of the liquid and gas fuel
resources of the South American
continent, in terms of fuel integra-
tion and trade, such as natural gas
and electric power interconnections
and energy companies, constitute a
focal point for the coming together
of the region’s countrigs, which
should be expanded and enhanced

e — :
e —

m left) with the presiding officers at the opaning

Latin American Ernergy Orgenization = OLADE

alongside environmental preserva-
tion and the dismantling of unjusti-
fiable barriers stemming from con-
straints and regulations in this sec-
tor.

The role given to OLADE to pro-
mote energy integration

Regarding the energy sector. the
Meeting of Sector Ministers reached
a consensus that regulatory or stan-
dard-setting frameworks are a fun-
damental element to keep in mind
and that they must be harmonized
in arder to favor intra-regional trade.

They also decided that the respec-
tive operating phase for the Plan of
Action approved by the Ministers
would be channeled through OLADE
in coordination with the Plan’s Tech-
nical Coordination Committee,
which is comprised of DB, CAF, and
FOMPLATA.

e

ceremony af the Meesling of Ministers of Transporlation, Telecommuonications and Enerqy of South Amearica (from laft to vght): D,
Envique Gargia, Execufive Chalrman of CAF; Dr. Sergio Abreu, Minister of industry, Enargy and Mining of Uruguay: Mr. Envigue
Ilglesias, Prasident of I08; Dr. Didier Gpedti, Minister of Foreign Affairs of Uruguay: Mr. Lucio Cdearas, Minister of Transponation and
Fubiic Woaorks of Uruguay (Chairman-slect of the Meeting); Ambassador Juan Francisco Rajas Pense, Secretany-General of ALADL

and Mr. Genaro Sanchez, Presidant of FONPLATA

Organi zaci 6n Lati noaneri cana de Eneraqia
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New Sources of Energy will be Replacing Oil

"The Stone Age did
not come to an end
because of a lack of
stones"”

Sheikh Ahmed Zaki Yamani*

Upstream
window of
opportunity

Organi zaci 6n Lati noanmeri cana de

adopt the currency of another

state, especially if it is the
mighty dollar, which has been gain-
ing in value against the Euro, the
yen and the sterling. No longer can
Ecuador expect to improve its frade
balance by devaluing its currency,
making its imports more expensive
and its exports more competitive.
On the other hand, neither will
Ecuador be susceptible to devalua-
tion-induced inflation. Moreover, in
so far as Ecuador imports goods
from Europe and Japan, it will ben-
efit from the dollar'’s strength
against these currencies.

I tis a huge step for a country to

What is significant is that oil is one
of Ecuador’s principal exports and
that it is priced internationally in
LS. dollars. Having the dollar as a
currency will make it easy from now
on for Ecuador to see exactly what
its oil exports are worth in local
terms and what these exports can
buy internationally. What is also
important to note, however, is that

Eneraqi a

Ecuador’s oil production s
stagnating, if not actually falling,

while its consumption of ol

products is growing at over 3% per
annum, and this at a time when oil
is commanding very high prices in
the world market. Should these
trends continue, Ecuador’s oil
surplus will gradually diminish and
its balance of oil trade eventually go
into the red. Ecuador needs to
hoost its oil production and curtail
its oil consumption, and this is a
matter of national priority.

There are also other, less parochial,
reasons why Ecuador cannot afford
to waste a moment in reviving its
upstream oil industry. | fear that
the oil industry as a whole has
another three decades of reasonable
prosperity to count on before it
begins to fade away into history like
other fuels before it. This is not
because we shall run out of oil, as
some argue, but because tech-
nology impels the world to move on
to other sources of energy, as has




always been the case. Wood gave
way to coal. Coal, in turn, gave way
to oil, and oil is destined to vield 1o
natural gas and perhaps renewable
sources of energy. After all, as the
saying goes, the Stone Age did not
come to an end because of a lack of
stones.

The march of technaology is inex-
orable, but it often heads in unex-
pected directions. Who can tell
what discoveries and inventions lie
ahead of us? Just as the discovery
of the internal combustion engine in
the nineteenth century underpinned
oil's dominance in the twentieth,
technological breakthroughs could
undermine oil’s current preemi-
nence. In fact, there are develop-
ments already under way that could
worsen oil's prospects on the
demand side in the near future.

Hybrid gasoline/electric vehicles are
no longer confined to the engineers’
drawing boards; they are here
already and being offered for sale in

the showrooms of a company like
Toyota. They are too expensive at
the moment for a mass market, but
economies of scale will surely bring
down their ticket price and allow
their penetration rate to become
significant, since their fuel econo-
my is much greater than that of
conventional vehicles.

Around the corner, s0 to speak. are
fuel-celled vehicles. These promise
even greater fuel efficiency than
hybrid vehicles and are entirely
nonpolluting, although we must
remember that they need hydrogen
to function and, in so far as they
derive hydrogen from oil, they will
be reliant on oil itself to some
degree. Fortunately for oil, fuel-
celled vehicles are nonviable at the
moment, but | am told they are like-
Iy to be a commercial proposition
betore the end of this decade, if not
a lot sooner. In other words, oil
praduct demand for personal road
transportation will probably grow at
much lower rates in the future
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“The march of
technology s
inexorable, but il
often heads in
unexpected
directions. Who
can tell whal
discoveries and
tnventions lie
ahead of us? fust
as the discovery of
the internal
combustion engine
in the nineteenth
century
underpinned o0il’s
dominance in lhe
lwentieth,
lechnological
breakthroughs
could undermine
oil’s current
preeminence”
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“...1 also need to
meniion the
possibility of gas-to-
liguads frrocesses
becoming
commercially viable
in the next two or
three years™

26

because of the huge efficiency gains
offered by these new technologies.

Qil's gradual departure from the
scene over the next 30 years is likely
to be hastened by concerns about
global warming. Despite many mis-
givings about whether the available
scientific evidence supports the
anthropogenic nature of global
warming, over 100 nations have
signed the Kyoto Protocol. As you
know, this international agreement
ties the developed nations to a pro-
gram of gradual reduction of GO,
emissions by 2008-2012. If fully
implemented, the Protocol would
necessitate, according to our calcu-
lations, a reduction of 13 million bar-
rels per day (MBPD) in QECD oil con-
sumption between now and 2010. |
think such a target is unattainable,
and let it be noted that no member
country of the OECD has ratified the
Protocol as yet; nevertheless, it rep-
resents a serious potential threat to
oil demand’s prospects.

Incidentally, | also need to mention
the possibility of gas-to-liquids
processes becoming commercially
viable in the next two or three years.
This development is also a threat to
oil, for it promises to deliver remote
gas to customers in the form of oil
liquids like high-guality diesel. You
can therefore surmise for yourselves
that, hased on all these considera-
tians, the global demand for oil is
unlikely to grow at the 1.8% per
annum of the last four to five years,
which is hardly a particularly exciting
rate of growth anyway.

When to declining rates of il
demand growth, followed eventually
by falling demand, we add the likeli-
hood of abundant supplies of oil,
both from existing oil-bearing areas

and new discoveries, we have a
recipe for intense competition and
low prices in the oil industry in the
future. In these circumstances, it is
surely in Ecuador’s best interests to
develop its oil resources as rapidly as
possible, Other better-endowed oil-
producing nations are probably con-
templating a scenario like the one |
have outlined ahove, so Ecuador has
no time to lose.

As you well know, the countries of
the Middle Eastern Gulf possess
65% of the world's known reserves,
and this oil is the cheapest oil in the
world. Take a Gulf country like Iraqg,
which is currently constrained by UN
sanctions. It has the potential to pro-
duce an additional 3 MBPD from oil
fields that have been identified
already and await development.
Once Iraq is allowed to exploit these
new fields, it could extract this extra
oil within three or so years. Further-
more, a major study of Irag’s oil
prospects done by the Centre for
Global Energy Studies contends that
Irag’s yet-to-discover oil is likely to
push Irag’s oil reserves up to more
than 200 billion barrels, fram the
112-billion level today.

Other Gulf countries wish to expand
their oil-producing capability too,
notably Iran, which has invited for-
gign companies to help develop both
its gas and its oil resources. Even
Saudi Arabia is opening up its
upstream sector to foreign capital,
although it must be emphasized that
this “opening” refers only to nonas-
sociated gas, oil remaining off limits
to the international oil companies.
The common reason for the change
in a policy that hitherto had shunned
foreign capital is the desperate need
for investment funds.
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Decades of excessive spending and
general economic mismanagement
have caused key Gulf countries to
become seriously indebted. Further
borrowing to fund upstream invest-
ment in these countries is undesir-
ahle, hence the need to encourage
foreign direct investrnent. Local cap-
ital markets, however, are either
underdeveloped or nanexistent, leav-
ing only one alternative: the interna-
tional oil companies. In their case,
not only do they have abundant
financial resources, but they also
possess technical expertise, which is
always most welcome.

It is not only the Middle East that is
attracting the companies’ interest.
Other hot spots of upstream invest-
ment over the last decade have been
the Caspian region and West Africa,
particularly oftshore. As a result of
exploration and development in
these areas, they are expected o add
considerably to the world's oil sup-
plies. The Caspian region should
vield an additional 1.8 MBPD by
2010 and West Africa, another 2.3
MBFD over the same period. This
amount of new oil is hardly insignifi-
cant, representing as it does almost
half of Saudi Arabia’s current pro-
duction.

By now, you will have gathered what
| am really saying to you. There is a
window of oppaortunity lasting per-
haps a decade or so during which
Ecuador can revitalize its oil industry
to good effect. Boosting its oil
reserves by new discoveries and the
further development of existing fields
will vyield great benefits to the
Ecuadorian economy in this period.
Note, however, that this will have to
he done in a weak oil price enviran-
ment. due to the abundant new sup-
plies likely to be available interna-
tionally.

If Ecuador can manage to revive its
oil industry on its own, sa much the
better, but it is more likely that it will
need help, financial and technical,
from abroad. To entice foreign com-
panies to invest in Ecuador, as
opposed to other regions where the
prospects might be better or the tax
enviranment more favorable, requires
a careful matching of reward to risk. |
do not have to remind an audience
like this that the poorer a country's oil
prospects are, the more lenient its tax
regime should be. May | add that it
15 not just the tax rates that have to
be favorable; the whole business cli-
mate should be helpful, too. In the
current circumstances, a country
wishing to attract foreign upstream
investrment must jettison all vestiges
of oil nationalism. It is difficult
enough to persuade hard-headed
businessmen to consider investing in
a project without adding political risk
to financial uncertainties.

All that remains for me to do is to
wish Ecuador every success in its
endeavors and to remind you what
Demosthenes, the Athenian orator,
said: “The circumstances of the
times do not wait for our tardiness.”

* Sheikh Ahmed Zaki Yamani was
Minister of Petroleum and Miner-
al Resaurces of Saudi Arabia. At
present Sheikh Yamani is Presi-
dent of the Centre for Global Ener-
gy Studies (CGES) in London,
England. The present article is a
summary of the message he sent
to the Ecuador Qil & Power 2000
Conference that took place in
Quito, Ecuador in September
2000 under the auspices of
OLADE.
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I xpanding the world of oil
and electricity" is the gen-
eral topic of the Ecuador

Oil & Power 2000 Conference and

it deals with the future, technology

and the environment associated to
the oil and power industry.

It deals with the energy industry
and economic and social develap-
ment in a globalized world.

It deals with the future, since the

past has stayed behind as a lesson
and a reference.
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In this context, technology and the
progress made in the energy indus-
try, especially in the oil industry,
since the two energy crises of the
seventies, are simply spectacular,

It is not only taking place in
upstream activities, that is. in the
exploration and production of
hydrocarbans, where old, obsolete
production techniques would have
prevented Ecuador from extracting
more than 50% of its reserves and
would have deprived the country of
benefiting legitimately fram the pro-
duction of this natural resource,

Rena G. Ortiz®

whereas now with modern technol-
ogy more oil can be extracted from
the ground more optimally.

It is also taking place in the down-
stream sector, in the oil pipelines,
refineries, and the trade of oil prod-
ucts, where the international
demands of the United Nations for
environmentally friendly fuels and
the reduction of emissions of gases
that pollute the atmosphere would
disgualify existing refineries owing
to technological obsolescence and
the national production of fuels for
their failure to comply with quality
standards and specifications for use
in new-generation motor vehicles
and/or for electricity generators,
Today there is new technology.

That is how the world is and that is
hiow it will be in the future. Mo one,
no country should be excluded
from this shift of technology for any
reason whatsoever.

Maoreover, scientific and technolog-
ical research on renewable sources
of energy, that is, wind, sun, and all
kinds of hybrid combinations, is
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taking giant strides, and innova-
tions and applications are increas-
ingly competitive and commercial.

All this change that is taking place
in the current energy mix is a reali-
ty that no one can or should dare
ignore. lgnoring it would be like
absurdly “blocking sunlight with a
finger.” In this third millennium,
with all the technological progress
that has become apparent and
available to everybody, providing
idealogical reasons for standing
still for whatever pretext is like con-
spiring against human develop-
ment.

We cannot permit that attempts be
made 1o obstruct the path to knowl-
edge and the progress of science
and technology.

It must be admitted that, despite
the efforts made since the seventies
to disassociate the world’s eco-
nomic growth from energy growth,
the true is that our contempaorary
world and, even more so the future
world, will continue to be a vora-
cious consumer of energy.

The difference between previous
experiences and the present is that,
in the future, energy consumption
mix and the market will be such
that consurners will be buying elec-
trons and will have the opportunity
to choose what they want to pur-
chase.

The consumer will be a buyer of
fossil, oil, gas or coal-based elec-
trons or a buyer of nuclear-based
electrons or a buyer of renewahle
energy-based electrons.
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“All this
change that is
taking place in
the current
energy mix is a
realily that no
one can or
should dare

wgnore”
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If this is what it is being predicted
for the future, then it is important to
appreciate the value of future ener-
gy consumption scenarios to take
decisions.

Of the many energy scenarios that
are available, there is one that | pre-
sented last year in Bogota on occa-
sion of the Colombian Petroleum
Congress.

This energy consumption scenario
asserts that, even when energy con-
sumption (all forms of energy avail-
ahle on the market) continues to
grow between 2030 and 2040, oil
demand will remain static and will
not grow. The most important
thing to note for energy policymak-
ing, on the basis of these circum-
stances, is that, as of the year 2040,
0il consumption will start declining
even though energy demand will
continue to grow.

It should be understood that this
change cannot and should not take
place unnaticed. The substitution
of oil for other energy sources is a
reality.

There are countries in the industri-
alized world that openly suggest to
its citizens that they avaid using oil.

At the Conference, we will be speak
of petroleum, not only out there in
the external warld but also in our
own country; we will also talk about
electricity and its importance for
development. We will deal with the
maost important aspects of modern-
ization in order to make up for lost
time, and we will speak of the
emerging industry of Internet as yet
another step in technological
progress applied to the energy
industry.
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[ will conclude my remarks by refer-
ring to a few phrases made by His
Excellency Sheikh Ahmed Zaki
Yamani, former Petraleum Minister
of Saudi Arabia.

“The Stone Age did not come to an
end because of lack of stones.
There is no scarcity of oil,” says
Yamani, Historically, “wood gave
way to coal. Coal, in turn, gave way
to oil , and oil is destined to yield to
natural gas and perhaps renswable
sources of energy.”

In another part of his address, he
urges Ecuador to not waste a
moment in reviving the upstream
sector of its oil industry which is
now stagnating and ends by
reminding us what Demosthenes,
the ancient orator of Athens, said:
“The circumstances of the times do
not wait for our tardiness.”

* Dr. René G. Ortiz was Secretary
General of the Organization of the
Petraleum Exporting Countries
{OPEC) and Minister of Energy and
Mines of Ecuador. The present arti-
cle is a summary of the address Dr.
Ortiz delivered to the Ecuador Oil &
Power 2000 Conference that took
place in Quito, Ecuador in Septem-
ber 2000, under the auspices of
OLADE.

Eneraqi a

“The consumer
will be a buyer of
Jossil, oil, gas or
coal-based
electrons or a
buyer of nuclear-
based electrons or
a buyer of
renewable energy-
based electrons”
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MINISTER OF ENERGY AND MINES OF

VENEZUELA DESIGNATED TO BE SECRETARY

Or. Alf Rodriguez Arague,
Secretary-Genaral of OPEC
2001-2003

GENERAL OF OPEC

he 112th Exiraordinary

Meeting of the Conference

of the Organization of the
Petroleum Exporting Countries
(OPEC) held in Vienna, Austria, on
Movember 12-13, 2000, designated
the current Minister of Energy and
Mines of Venezuela, Dr. Ali
Rodriguez-Arague, to act as Secre-
tary General of OPEC for the period
2001-2003.

Dr. Rodriguez-Araque graduated
from the School of Law of the
Gentral University of Venezuela and
studied economics at the University
of the Andes.
attorney specializing in labor, civil,

He worked as an

and commercial law until 1983.

He is a member of Parliament of the
Republic of Venezuela since that
same year, and as such was
Chairman of the Energy and Mines
Commission of the House of
Representatives of Parliament from

1994 1o 1997. He has also been
member of the Energy and Mines
Cammission of the Latin American

Parliament.

He has been a lecturer on topics
focusing on policy and energy and
has published many articles on
energy policy. His latest publication
deals with the The Process of Oil

Privatization in Venezuela.

Before his designation as Secretary
General of OPEC, Dr. Ali Rodriguez-
Araque, as Minister of Energy and
Mines of Venezuela, was Chairman

of OPEC’s Ministerial Conference.

Dr. Rodriguez-Araque, who is
replacing Dr. Rilwanu Lukman of
Migeria, will be coming into office on
January 10, 2001 for a three-year

term.
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OLADE AT 7™ INTERNATIONAL
ENERGY FORUM IN
SAUDI ARABIA

“...the group of
large oil-
producing and
consuming
countries met in
Riyadh to
continue the
dialogue started
in Parisin 1991,
in the search of
permanent, long-
term world
economic
stability...”
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Once again, the group of large oil-
producing and consuming coun-
tries met in Riyadh on November
17-19, 2000 to continue the dia-
logue that started in Paris in 1991,
in the search of permanent, long-
term world economic stability and
energy market restructuring, bear-
ing in mind the repercussions of cli-
mate change and the importance of
technology in this entire process of
change.

OLADE was invited to this impor-
tant event by the Minister of Petro-
leum and Minaral Resources of the
Kingdom of Saudi Arabia, His
Excellency Ali |. Al-Naimi, and was
represented by the former Secre-
tary General of OPEC and former
Minister of Energy and Mines of
Ecuador, Dr. René Ortiz.

The meeting, which took place in
Saudi Arahia, a nation that has
relied an its oil earnings over the
last 30 years and intends to sustain
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these revenues in the future on the
basis of its huge oil and gas wealth,
which account for 20% of the
waorld's reserves, was attended hy
the Prime Ministers, Energy Minis-
ters, and Oil Ministers of large oil
consuming and producing coun-
tries, international and regional
organizations such as the World
Bank, the International Monetary
Fund (IMF), the European Commis-
sion (EC), the Organization of the
Arab Petroleum Exporting Coun-
tries (OAPEC), the Latin American
Energy Organization (OLADE), and
private consultants especially invit-
ed to the event.

The result of the dialogue that took
place under the heading “Energy
Partnership for the New Century”
was an acknowledgment that the
world would continue depending
very heavily on oil and natural gas,
as well as the importance of tech-
nology in the process of imple-
menting the Kyoto Protocol to
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Crown Prince Abdullah bin Abdulaziz, Deputy Premier and Commander of the National Guard, altended fhe opening ceremany of the Forum with
Frince Sultan bin Abdulaziz, Second Deputy Premier, Defense and Aviation Minister and Inspector General of the Kingdom of Saudi Arabia

reduce greenhouse effect stemming
from the emission of gases into the
atmosphere. As part of these two
major topics, the current problem
of high oil prices was viewed as a
threat to the world’s economic
development, but both OPEC and
the representatives of oil-producing
countries have argued that the
Organization has contributed to
tackling the problem by agreeing on
four production hikes this year in
order to raise oil prices on the mar-
ket to an average level of US$25 per
barrel. They also indicated that the
problem is in the refining and the
high taxes levied on oil products far
sale to consumers. In this context,
oil supply security should be
accompanied by greater security for
the investments that are needed to

increase oil production and refining
capacity in the world.

The Crown Prince of the Kingdom
of Saudi Arabia set the tone for the
Forum when he argued, in his
opening address, that the time had
come 1o institutionalize this dia-
logue of producers and consumers
by esiablishing an international
organization for this purpose and
offered that Riyadh be the host for
its Secretariat General. The United
States, through its representative,
the Secretary of Energy, Bill
Richardson, indicated that the idea
should be seriously considered.

The next meeting of the Interna-
tional Energy Forum is to be held in
two years, in Japan.
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“..otl supply
security should be
accompanied by
greater security

Jfor the

tnvestments that
are needed Lo
tncrease ol
production and
refining capacity
in the world”
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The Energy Magazine, in full
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Spanish and English.
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Latin America, the Caribbean,
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private energy sectors,
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BARRIERS TO REGIONAL ENERGY
INTEGRATION ARE ANALYZED N
SEMINAR

In the framework of the Project on Energy
and Sustainable Development that OLADE,
the Economic Commission for Latin Amer-
ica and the Caribbean (ECLAC), and the
German Technical Cooperation Agency
(GTZ) have been conducting jointly, a sem-
inar focusing on barriers to energy inte-
gration in Latin America and the Caribbean
was held in Quito, at OLADE's Per-

manent Secretariat headquarters ECM
on September 25-26, 2000, Q‘U ("
*

The objective of the event was '3.

petition by ensuring open markets, and
this depends on the political will of the
countries.

. Harmaonization of regulatory frame-

works
In order to promote energy integration,
it is necessary to harmonize the regu-
latory framewaorks of the coun-
tries in all the subsectors
(electric power, gas, efc.).
C\ To do this, the analysis
should include specific

—l
to learn about and exchange o= E & D I~  issues such as: techni-

experiences belween coun-
tries and international organi-

Caribbean, as well as those of the

cal specifications, spec-
ifications of products

technical standards for

zations of Latin America and the ‘%Oiﬁc'\ and transmission lines,

European Union, regarding problems
affecting energy sector integration.

SUGGESTIONS TO DISMANTLE BARRI-
ERS TO INTEGRATION

The participants in the Seminar-Work-
shops provided suggestions regarding
actions that could help to dismantle barri-
ers to regional energy integration, among
which the proposal to implement an agen-
da for the harmonization of energy policies
in Latin America and the Caribbean is
highly noteworthy. The principal topics of
this agenda are indicated below:

1. Market liberalization
If a regional energy market is to be cre-
ated, it is necessary to promaote com-

building gas pipelines and the
transport and storage of products, etc.
Asymmetries in taxes and customs
duties between the countries should
also be analyzed.

. Open access

The free trade of energy seems to be a
basic requirement to ensure authentic
competitiveness.

. Price setting on the basis of economic

costs.

. Reciprocity and nondiscriminatory

freatment,

. Regional environmental policy facilitat-

ing enviranmental conservation.
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LINKAGES BETWEEN ENERGY AND SUSTAINABLE DEVELOPMENT

OLADE, ECLAC AND GTZ ARE
CONDUCTING A SERIES OF SUBREGIONAL
WORKSHOPS ON ENERGY POLICYMAKING

“If the sustainable development
proposal is viewed, in general, as
an inescapable responsibility to be
shared by all players of society,
then it seems to be well matched to
a democratic system of govern-
ment. Whereas the latter provides a
political mechanism for social coex-
istence in a framewark of freedom,
sustainable development promotes
a balance in meeting social needs to
guarantee this coexistence,” said
the Executive Secretary of OLADE,
Dr. Julip Herra, when inaugurating
the series of subregional work-
shops on energy policymaking that
are being held in the framework of
the Project Energy and Sustainable
Development in Latin America and
the Caribbean, which OLADE, the
Economic Commission for Latin
America and the Caribbean
(ECLAC), and the German Technical
Cooperation Agency (GTZ) are
implementing together.

As part of this series, by December
2000 three workshops had been
held:

* For the Andean Community and

Wexico, the workshop took
place on September 11-14,

36

2000 in Quito, at OLADE's Per-
manent Secretariat headquar-
ters.

* For Mercosur, Bolivia, and
Chile, the workshop took place
in Santiago de Chile, on October
31-November 3, 2000 at ECLAC
headquarters. The opening cer-
emony was attended by the
Executive Secretaries of ECLAC
and OLADE, Dr. José Antonio
Ocampo and DOr. Julio Herrera,
respectively.

« For Central America, the work-
shop was held in Panama City
on November 27-30. 2000 and
was inaugurated by the Interior
Vice-Minister of Commerce and
Industry of Panama, Dr. Temis-
tocles Rosas.

The workshop for the Caribbean
subregion has been scheduled for
the first quarter of 2001.

WORKSHOP OBJECTIVES
The fundamental objective of the

workshops is to help each one of
the subregions in identifying com-
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mon energy policies that favor sus-
tainable development.

The operational part of these events
is aimed at achieving two objec-
tives: the first is to present the the-
oretical and practical contents of
the Guide for Energy Policymaking
that was developed as part of the
OLADE-ECLAC-GTZ Project, and
the second is to conduct a practical
exercise for the use and manage-
ment of the proposed methodology.

As a premise for the formulation of
energy policies, it is agreed that the
linkages between energy and the
dimensions of sustainable develop-
ment are complex and oftentimes
difficult to perceive in the process
of deciding energy policy.

It is considered advisable that the
above-mentioned process adopt the
following sequence:

= First, identify current problems
that have not heen resolved by
the policies of the past, whether
explicit or implicit.

« Second, insert the policy in a
forecasting context that speci-



fies courses toward possible
scenarios and where the objec-
tives are to resolve the prab-
lems that have been detected.

« Third, build up the viability of
the policies by opening up par-
ticipation to all stakeholders so
that the solution to the prob-
lems may have a better chance
of being implemented.

There are many dimensions involy-
ing economic and social activities
and natural resources, including the
enviranment, that affect the deci-
sion-making process and orient

investments to exert an influence
on the quality of living of persons.
Therefore, the workshops analyze
the above-mentioned impacts and
orientations for the purpose of
focusing briefly on considerations
of great complexity that extend the
issue of energy beyond those
approaches limited to technology
and the operation of energy sys-
tems.

It is expected that the resulis of
these activities will contribute to
ensuring that the impacts on the
environment stemming from high-
er energy consumption as a result
of greater development will be com-

Latin Amarican Energy Organization = OLADE

pensated by an active energy policy
that fosters the use of commercial
sources of energy and more effi-
cient and cleaner energy technolo-
gies that will make major contribu-
tions to the environment and quali-
ty of living of the population.

The implementation of rational and
efficient use of energy, as well as
the responsible production of nat-
ural resources, can contribute in
many ways, including the environ-
ment, to consolidating the develop-
ment process in Latin America and
the Caribbean.

Farticipants at the Energy Policymaking Workshop for the Andean Community
and Mexico, held at OLADE's Permanent Secretariat headquartears, which started
the serigs of subregional workshops on this subject conducted in the framework
of the OLADE-ECLAC-GTZ Project on Energy and Sustainable Developmennt

in Latin America and the Caribbean
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OLADE, ARPEL AND THE
EUROPEAN COMMISSION
HOLD SEMINAR ON NATURAL
GAS MARKET INTEGRATION

“Bolivia will be shifting from inte-
grative rhetoric to the adoption of
concrete measures such as the San
Miguel-San Matias-Cuiabd gas
pipeline, which will be benefiting
Bolivia, Brazil, and Argentina, and
the multi-purpose pipeline of llg,
which will be consolidating bina-
tional energy integration with Peru,”
announced the Vice-Minister of
Bolivia, Mr. Carlos A. Contreras del
Solar, at the Seminar on Natural
Gas Market Integration in South
America, which took place in Santa
Cruz de la Sierra, Bolivia on Novem-
ber 23-24, 2000.

The Seminar is part of the project
that, under the same name, is being
conducted by OLADE and the
Regional Association of Oil and Nat-
ural Gas Companies in Latin Amer-
ica and the Caribbean (ARPEL),
with funding from the Synergy Pro-
gramme of the European Commis-
sion.

The event was attended by govern-
ment officials from the oil and gas
sector, as well as representatives
from regulatory agencies and pri-
vate enterprise involved in the gas
development of South America,
who focused on the following
aspects:
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* Policies for the development of
natural gas in the countries of
South America.

s Standard-setting and regulato-
ry frameworks for natural gas
activities.

» Current status and prospects of
gas development activities in
the region.

The Seminar also analyzed the
results of the study conducted on
this topic by OLADE, ARPEL, and
the French consulting firm BEICIP-
FRANLAB, which was in charge of
elabarating a Final Report that will
be analyzed by the countries and
companies that participate in the
project.

THE PROJECT

The objectives of the Project for
Matural Gas Market Integration in
South America are as follows:

« Significantly increase the share
of natural gas in the energy
matrix, providing a cleaner
alternative resource and, at the
same time, guaranteeing the
sustainability of supply.
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«  Providing governments with the
necessary information to pro-
mote and contribute to the nat-
ural gas market integration
process and, thus, to promote
gas integration on the conti-
nent.

This project has been assessing how
the different gas pipelines that con-
stitute the netwark connecting pro-
duction fields and natural gas pro-
cessing plants with consumption
centers can be expanded, especially
in the Southern Cone and what other
pipelines should be built (among the
possible alternatives that can be
detected). To do this, the invest-
ments that will ensure a steady sup-
ply of natural gas over the long term
are being taken into account, with
consideration of optimal options
from the technical and economic
standpoint and bearing in mind the
pace of privatization and gradual
withdrawal of state protectionism.

The issues to be addressed by the
Study that is being conducted with-
in the project are:

* Revision and update of growth
that is forecast for natural gas
demand in the Southern Cone.



Analysis of natural gas supply
sources from the subregion's
area of influence and establish-
ment of available volumes for the
Southern Cone under different
production profiles.

Revision of the technical char-
acteristics of the facilities of the
existing network of gas pipe-
lines in the subregion and in the
area of influence.

Establishment of alternatives to
expand the capacity of existing
facilities and their associated
investments and incremental
operating costs.

Establishment of new intercon-
nection projects (route, specifi-
cations, capacity, investment,
and operating costs).

Analysis of tax and customs
schemes applicable to natural
gas.

Analysis and ensuring compati-
bility of technical norms of nat-
ural gas quality, transport, man-
agement, and marketing.

Analysis of pricing policies
applicable to natural gas.

Analysis of the regulatory

framework for natural gas and
substitute fuels.

Latin American Fnergy Organization « OLADE

Impact on the development of
gas markets, as a result of the
gradual withdrawal of state pro-
tectionism and the elimination of
subsidies.

Oetermination of investment
needs for the sustainable deveal-
opment of natural gas markets.

Determination of existing barri-
ers to regional gas integration.

Formulation of a transport model
to optimize the expansion of
existing gas pipelines and the
definition of new gas transport
lines for a 20-year period.

Case studies for different alter-
natives.

Ta_'re,vrss.‘-:.fmg officers at the apening ceremany for the Saminar on Natural Gas Market Integration fn South America, from left to right: Me José Féiix Gar-
o, Executive Secretary of ARFEL: Mr. Carlos A Cortreras del Solar, Vice-Minister of Energy and Hydrocarbans of Balivia: Di Julio Herrera, Executive
Seceglary of OLADE and Mr. Ratl Kieffer, President of the Boiivian Chamber of Hydrocarbons
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OLADE-ACERCA AGREEMENT

tthe General Assembly of the
A Association Coordinating the

Regulatory Agencies for Elec-
tric Power of Central America
(ACERCA), held in San Salvador, El
Salvador on December 1, 2000, a
Cooperation Agreement between
OLADE and the Association was
signed.

Mr. Ernesto Lima-Mena, President
of the Association and General
Superintendent of Electricity and
Telecommunications of El Salvadar,
signed the agreement on behalf of
ACERCA, and Juan José Castro,
Head of the Executive Secretary's
Office of OLADE’s Permanent Secre-
tariat signed as representative of
OLADE's Executive Secretary.

The OLADE-ACERCA Agreement is
based on the fact that the two insti-
tutions have among their objectives
the development of common topics
such as: promotion of regulatory
activities, facilitating and giving
impetus to the commaon electricity
market, coordination of regulatory
policies, promotion of electric power
sector competitiveness, support for

the autonomy and capacity building
of regulatars, and promoting energy
policy among their members.

Both OLADE and ACERCA have
received a series of requests from
their member countries for the
exchange of experiences, the devel-
opment of studies, advisory ser-
vices, assessment, and training in
matters regarding the regulatory
framework of the electric power
subsector.

The Agreement provides a general
framewaork for collaboration and
advisory services from OLADE and
ACERCA to the region’s countries,
which will be developed in line with
the schemes indicated below:

a. ACERCA will become an integral
part of the Forum of Supervisory
Entities and Regulatory Agencies
for Electric Power Activities,
regardless of whether its mem-
bers are also individually partici-
pating in this forum.

b. Designate specialized OLADE-
ACERCA staff so that they can
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provide specific technical assis-
tance to the region's countries.

¢. Support the countries in organiz-
ing training events by including
their technical experts as lectur-
ers and speakers.

d. Assess the possibility of develop-
ing a cooperation program in
energy regulation, aimed at sup-
porting the countries of the Cen-
tral American isthmus in optimal-
ly developing their electric power
system.

e. In order to cover the costs
involved In providing advisory
services, the availability of finan-
cial resources in the two institu-
tions will be evaluated. If funds
are not available, OLADE-ACER-
CA will submit the necessary
funding requests to multilateral
financing institutions.

The Agreement will extend over a
three-year period and may be
renewed for periods of time of equal
duration.

Mr. Ernesto Lima Mena,
President of ACERCA,
signing the Agreement
with the Representative
of the Executive
Secretary of OLADE, Mr.
Juan José Caslro
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EVE OF SPAIN SEEKS TO CONSOLIDATE

ITS

The Execulive Secretary of OLADE, Dr, Julio Herrera, receiving the representalive of the
EVE Group of Spain, Dr. Envique Monasteric (left)

Enrigue Monasterio, in
D r charge of projects in the
s International  Depart-
ment of the Basque Energy Entity
(EVE}, paid a visit to OLADE’s Exec-
utive Secretary, Dr. Julio Herrera, in
Quito, Ecuador on November 27,
2000 in order to transmit EVE's
interest in building up its ties with
the Latin American Energy Organi-
zation.

The Basque Energy Entity, since its
establishment in 1982, has been
supporting the energy policy objec-
tives set by the Basque Government.

Regarding this, it has been a major
promoter of progress achieved in
areas such as energy efficiency
improvement through energy sav-
ings and the incorporation of new
and renewable sources of energy. It
has also contributed to reducing oil
dependence and diversifying con-
sumption by upgrading the use of
other energy sources such as natur-
al gas.

The basic purpose of the Basque
Energy Entity has been to improve
energy systems on an ongoing basis
using sustainable development crite-
ria in order to meet energy needs,
contribute to the development of the
country’s competitiveness, optimize
the standard of living of its citizens,
and conserve the environment.

Among its main objectives, EVE has
underscored the optimization of ben-
efits from international cooperation
in the energy sector and the oppor-
tunities for developing international
business and markets. To do this, it
focuses an the following:

« To be an observer of internation-
al energy reality, with special
emphasis on the follow-up of
new organizational and legisla-
tive trends of the sector in the
world.

Organi zaci 6n Lati noaneri cana de Eneraqia

= To collaborate with the European
Commission in its energy-relat-
ed programs.

« To attract international business
in areas in which the EVE Group
specializes.

The activities of EVE itself can be
grouped largely under the following
categories:

*  Planning, research and resources
« Internationalization
= Saving, efficiency and technolo-

ay
» (Corporate services

EVE has been cooperating with
OLADE over the last eight years in
the Energy Conference of Latin
America and the Caribbean (Ener-
lac), whose fifth installment will take
place in the year 2001, Nevertheless,
the intention of the Basque entity is
to broaden the areas of joint collabo-
ration between the two organizations.
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XIl WORKING GROUP OF SIEE ADVISORS

The X1l Working Group of National Advisors of the Ener-
gy-Economic Information System (SIEE®) took place in
Quito, Ecuador, at OLADE's Permanent Secretariat head-
quarters, on September 27-29, 2000.

The event conducted a follow-up of the experience of the
Organization's member countries in the various uses of
the SIEE® and its new developments. In addition, the
progress achieved in implementing the National Energy-
Economic Information Systems (SIEN} was reviewed.

During this meeting, representatives of the member
countries evaluated the Internet version of the SIEE®
and defined the complements for a new module on mar-
ket management, indicating their interest in having it
developed after approval by the Energy Ministries of their
countries. Likewise, they evaluated the methodologies
for monitoring the quality of SIEE® information, fossil
resource forecasting and electric power station dispatch,
for which they established criteria to be applied by
OLADE.

P

42

OLADE SPONSORS LATIN AMERICAN
CULTURE SESSIONS

The 18 embassies of the countries of Latin America and the Caribbean to Ecuador held the First Latin
American Culture Sessions in Quito, from October 19 to November 9, 2000, with the sponsorship of
OLADE and the Ministries of Foreign Affairs and Education of Ecuador, as well as the Ecuadorian
Gultural Genter.

OLADE's Executive Secretary, Dr. Julio Herrera, participated as speaker for one of the panels that were
set up for the Cultural Sessions focusing on the subject "Globalization, Integration and National |dentities
in Latin America."

The Sessions included, among other activities, a series of lectures to which eminent specialists from the
region were invited. The speakers tackled various subjects dealing with Latin American events during

- the 21st century. Likewise, a video projection festival, the donation of a bibliographic collection, and

the exhibition of a visual arts show where the participating countries had the opportunity to display
samples of their most representatives fine arts were a major part of the Sessions.

Organi zaci 6n Lati noaneri cana de Eneraqia
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NEW PUBLICATIONS

OLADE’s Permanent Secretariat has published Energy
Report of Latin America and the Carthbean correspond-
ing to the year 1999 and
including a forecasting
overview, with the concep-
tual and qualitative ele-
ments characterizing the
development of  the
region’s enargy sector up
to the year 2020. This
forecasting overview is
provided in two studies
prepared by OLADE con-
sultants, Mr. Pedro
Antmann, former Vice-
Minister of Industry,
Energy and Mining of Uruguay, and Mr. Alejandro
Jadresic, former Minister-Chairman of the National
Energy Commissian of Chile.

\nfame Energeticd
de America Latina ¥
el Caribe 1999

Brospectiva 20002020 .

With the Report and its statistics, it is possible to con-
firm that the region’s energy sector recorded an increase
in terms of supply and dermand compared to 1998, The
nublication also analyzes the performance of different
energy indicators in terms of sustainable development,
and they indicate a positive evolution in the region, espe-
cially those indicators linked to social welfare, the ade-
(uate use of energy resources, and self-sufficiency.

The statistical compendium Energy-Economic Statistics
and Indicators of Latin America and the Caribbean was
also published by the Permanent Secretariat of OLADE.
The contents of this publication, dated November 2000,
were drawn from the
Energy-Economic Infor-
mation System (SIEE®)
on the basis of data pro-
vided by the Member
States of the Organiza-
tion, public and private
enterprises involved in
energy production and
distribution in the coun-
tries, international and
regional agencies, and
multinational compa-
nies.

The present book provides a detailed breakdown of the
most important energy-economic variables in the coun-
tries of Latin America and the Caribbean so that the
characteristics and evolution of the energy sector of
each one of the countries, the different subregions or
groups of countries, and the region as a whole ¢an be
appreciated easily and on the basis of a standard far-
mat.

@;lnde

ENERGY AND ENVIRONMENT PROJECT

INVITATION TO SUBMIT CANDIDACIES FOR CONSULTANTS
FOR THE MARKETING OF TRAINING PROGRAMS

T UNIVERSITY O

CALGARY

b

Irarder to consolidate the success of the Master's Dagree Program in Energy and the Environment, extend its scope to all countries of Latin
America and the Caribbean, and identify funding sources in order 1o grant scholarships so that future students can study, OLADE and the University
of Galgary (Canada) hereby invite individual or corporate consultants to submit their bids for implementing the following study: Strateqy Slan
for Marketing the QUADE-University of Calgary Master's Degree Frogram in Energy and the Emvironment.

The bid should be sent to OLADE headquarters by January 31, 2000, with the following:

= Curriculum vitas of the consultant or consulting firm, highlighting knowledge and experience in marketing training programs, preferably in
energy and the environmant.
= Proposal for a strategic plan to attain objectives, including agenda of activities, timetable, and cost estimates for each activity.

For further information and to send the bids, please contact: Training and Infarmatics Department, OLADE; phone: (593-2) 293-531; fax: (593-

’ 2} 595674, e-mail: maestriadiolade.org.ec
[ —i
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' mgm UNIVERSITY OF

g7, CALGARY

- AN CANADA

lnt Fhation &i Master's Degree
an UL ergy ana _nvironment

Degree: Master of Sczence in Energy and Environment (M.Sc.)
granted by the Unwermty of Calgary, Alberta, Canacla

For professmnais of Latrn Hmerica and the Canbbean ho!dmg
degrees in Science, Engrneermg Economics, ﬂrchjtecture
Management &dmrmstratlan of Law

- Academic curncuium: cc:-ur_ses; Semlnars,_ --
and internationa! technical field trips

 Full program ]4 months . :
Place: OLADE heachuarters Ou;to Ecuador
Starting: March of each year

Registration/tuition for the full program: US$10,000
* Possibility of partial scholarships for candidates
from Latin America and the Caribbean

Further mformatmn ; .
LATIN AMERICAN ENERGY DRGANIZATION . “ _
Phones: (593-2) 293-531 / 595-674 * Fax: (593-2) 595-674 | ACDI

E-mail: maestria@olade.org.ec http:/www.olade.org.ec./ [ CIDA
Canadiar: Internaticnal

Quito, Ecuador . -Dmlcmanmgency{:lm :

' (% AEC

Mbarta Enargy Comparny

CAREC

Training Aesources
Manﬁgermnt Comrnifies of Pars
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